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SUB J : IRISH REACTION TO OIL SUPPLY DEVELOPMENTS 
REF: DUBLIN 1691 

1. IRISH MEDIA REACTION CHANGED SWIFTLY OVER WEEKEND FROM 
CONSTERNATION AT OIL PRODUCERS PRICE INCREASE TO RELIEF AT 
OAPEC DECISION TO INCREASE OIL SUPPLIES BY 10 PERCENT BEGINNING 
JANUARY 1. CONFEDERATION OF IRISH INDUSTRY SPOKESMAN EXPRESSED 
HOPE THAT FULL PETROLEUM SUPPLIES MIGHT BE AVAILABLE BY LATE 
FEBRUARY BUT ESTIMATED THAT PRICE RISES COULD ADD ONE HUNDRED 
MILLION POUNDS ($231.2 MILLION) TO IRISH IMPORT BILL AND 
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2. MAJOR OIL DISTRIBUTORS ANNOUNCED GASOLINE PRICE INCREASES 
EFFECTIVE DECEMBER 27 UP TO 4 PENCE (NEARLY 10 US CENTS PER 
GALLON), BRINGING RETAIL PRICE TO AROUND $1.00 PER GALLON. PRICE 
SPREAD BETWEEN REGULAR AND SUPER GRADES BEING BROUGHT CLOSER 
TOGETHER. GOI SPOKESMAN EMPHASIZED RATIONING OF GASOLINE AND 
OTHER ENERGY SUPPLIES WOULD BE UNNECESSARY OF PEOPLE EXERCISED 
SELF-DISCIPLINE; RETAILERS HAVE CALLED FOR MINIMUM SALE REQUIRE- 
MENTS AND ESTIMATE THAT PRICE RISES WILL EFFECT DEFACTO RATION- 
ING. MINISTER FOR INDUSTRY AND COMMERCE BARRY REPORTEDLY STATED 
PRICE OF GASOLINE MAY RISE AS HIGH AS 50 PENCE PER GALLON 

($1.15). GOI HAS FORMED ENERGY COMMITTEE UNDER CHAIRMANSHIP PADRAIG 
O'SLATTARA. SECRETARY DEPARTMENT OF INDUSTRY AND COMMERCE, AND 
INCLUDING REPRESENTATION OF GOVERNMENT AND INDUSTRY TO ANALYSE 
PRICE/SUPPLY SITUATION. GOI INTRODUCED MAXIMUM 50 MILE PER HOUR 
SPEED LIMIT EFFECTIVE DECEMBER 24. 

3. COMMENT: ECON/COMMOFF QUERIED CONFEDERATION OF IRISH 
INDUSTRY DIRECTOR GENERAL CONNELL AN ON ESTIMATE THAT IMPORT BILL 
WOULD INCREASE BY 100 MILLION POUND STERLING AS RESULT RECENT 
PRICE INCREASES. CONNELLAN SAID ESTIMATE TOOK INTO ACCOUNT 
TOTAL INCREASE IN PRICES SINCE BEGINNING MIDDLE EAST CRISIS IN 
OCTOBER. EMBASSY BELIEVES ESTIMATE MAY WELL BE TOO LOW IF 
ANNUAL IMPORTS OF BOTH CRUDE AND REFINED PETROLEUM (3 MILLION 
AND 2 MILLION TONS RESPECTIVELY) ARE TAKEN INTO ACCOUNT; 

CONNELLAN INDICATED ESTIMATE WAS ROUGH AND CII WOULD UNDERTAKE 
MORE PRECISE STUDY. EMBASSY ESTIMATES PRICE INCREASE FROM 

$3.65 (STATE 249382) TO $1 1.60 PER BARREL OF CRUDE OIL WILL 
INCREASE IRISH IMPORT COSTS BY AT LEASE $320 MILLION (NEARLY 
140 MILLION POUNDS) ON TOP OF AN EXPECTED 1974 DEFICIT ON 
CURRENT ACCOUNT OF NEARLY 100 MILLION POUNDS. 

4. EMBASSY HAS INFORMED FONOFF WE WILL NOT RPT NOT DELIVER NOTE 
AS PLANNED (DUBLIN 169 1)IN VIEW RAPID EVOLUTION OIL PRICE 
SITUATION. 
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